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SUBJECT: FINANCIAL TIMES ARTICLE ON KISSINGER PLANS TO 
PROPOSE FLOOR PRICE FORENERGY 

1. JANUARY 28 FINANCIAL TIMES CARRIES ARTICLE BY PAUL 
LEWIS DATELINED WASHINGTON OUTLINING US SCHEME FOR MINI 
MUM ENERGY FLOOR PRICE WHICH IS TO BE UNVEILED AT FEBRUARY 
MEETING OF IEA. 

2. TEXT FOLLOWS: 
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A MINIMUM ENERGY FLOOR PRICE FOR THE WESTERN INDUSTRIAL 
WORLD AT A MEETING OF THE MEMBER COUNTRIES OF THE IN- 
TERNATIONAL ENERGY AGENCY IN PARIS NEXT MONTH. 

THE US SCHEME AIMS TO ENCOURAGE THE INDUSTRIAL NATION 
TO DEVELOP THEIR OWN ENERGY SUPPLIES BY PROTECTING THE 
INVESTMENTS MADE IN THEM AGAINST A SUDDEN COLLAPSE OF THE 
OPEC CARTEL AND A PRECIPITOUS LOWERING OF THE WORLD PRICE 
FOR OIL. 

DR. KISSINGER IS INSISTING ON A MEASURE OF AGREEMENT 
IN THIS FIELD AMONG THE BIG OIL IMPORTERS AS THE THIRD OF 
HIS THREE CONDITIONS FOR TAKING PART IN THE PLANNED 
MEETING BETWEEN PRODUCERS AND CONSUMERS THIS YEAR. 

THE OTHER TWO CONDITIONS ARE THE NEW CONSERVATION 
PLANS THAT ALL MAJOR GOVERNMENTS HAVE ANNOUNCED RECENTLY 
AND THE $25BN. FINANCIAL "SAFETY NET." WHICH THE GROUP OF 
TEN AGREED TO SET UP THIS MONTH. 

FIRST WORD OF DR. KISSINGER S PLAN TO TABLE A MINIMUM 
PRICE PROPOSAL CAME IN A HITHERTO UNNOTICED PASSAGE OF 
THE SPEECH HE MADE IN LOS ANGELES ON FRIDAY NIGHT. THE 
SECRETARY OF STATE SAID AFTER REVIEWING THE ADMINISTRA 
TION'S POLICY TOWARDS THE OIL CRISIS: "THE US WILL 
SHORTLY PROPOSE TO THE IEA A LARGE-SCALE COLLECTIVE PRO- 
GRAMME TO DEVELOP ALTERNATIVE ENERGY SOURCES THROUGH 
PRICE AND OTHER INCENTIVES TO INVESTORS AND THROUGH JOINT 
RESEARCH AND DEVELOPMENT." 

TODAY, THOSE CLOSE TO DR. KISSINGER SAID THAT THE US 
PACKAGE WAS LIKELY TO CONTAIN THREE PRINCIPAL ELEMENTS: 

1. AN AGREEMENT ON NEW CRITERIA BY WHICH TO JUDGE THE 
PROGRESS MEMBERS OF THE IEA WERE MAKING IN THEIR EFFORTS 
TO DEVELOP ALTERNATIVE SOURCES OF ENERGY. 

2. A COMMON "ANTI-DUMPING COMMITMENT" DESIGNED TO 
PROTECT THE WEST AGAINST A PRECIPITATE LOWERING OF THE 
OPEC PRICE, EITHER BECAUSE THEA CARTEL COLLAPSED OR BE- 
CAUSE ITS MEMBERS SOUGHT DELIBERATELY TO EMBARRASS THE 
WEST IN ITS DRIVE FOR GREATER ENERGY SELF-SUFFICIENCY. 

IN PRACTICAL TERMS, COUNTRIES WOULD AGREE TO FIX A 
MINIMUM IMPORT PRICE FOR ENERGY, ALTHOUGH AMERICAN THINK- 
ING APPEARS FLEXIBLE ON BOTH THE LEVEL AND THE METHOD OF 
PROTECTION TO BE USED. OFFICIALS SAID TODAY THAT THEY 
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WERE NOT SEEKING A HIGHLY STANDARDIZED ARRANGEMENT AND, 
CERTAINLY, NOTHING AS ELABORATE AS THE COMMON MARKET’S 
MINIMUM FARM PRICE SYSTEM. 

3. A SERIES OF INTERNATIONAL AGREEMENTS TO SUBSIDIZE 
OR GUARANTEE INVESTMENTS IN THE MORE EXPENSIVE SYNTHETIC 
ENERGY FORMS, TOGETHER WITH A COMMON PROGRAMME OF RE- 
SEARCH AND DEVELOPMENT IN THIS AREA. 

THE MOST LIKELY TIME FOR THE PRESENTATION OF THE NEW 
US PROPOSALS WILL BE THE MEETING OF THE GOVERNING BODY OF 
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BY ANY CHANCE THE PLAN IS NOT READY THEN, THE AMERICANS 
MIGHT CALL A SPECIAL MEETING OF THE BODY LATER IN THE 
MONTH OR EARLY IN MARCH. 

IN MARCH ALSO, THE US HOPES TO HOLD A PREPARATORY 
MEETING ON THE PLANNED CONFERENCE BETWEEN OIL IMPORTERS 
AND CONSUMERS TO DISCUSS PARTICIPATION AND THE AGENDA. 

THE MEETING WOULD BE FOLLOWED BY A PERIOD OF INTENSIVE 
ACTIVITY CO-ORDINATING POSITIONS BETWEEN THE MAIN IN- 
DUSTRIAL COUNTRIES IN PREPARATION FOR THE BIG MEETING, 
WHICH MIGHT BE HELD TOWARDS THE CLOSE OF THIS YEAR. 

BY THEN, OF COURSE, THE FORD ADMINISTRATION IS COM- 
MITTED TO SECURING SOME MEASURE OF AGREEMENT ON THE 
DEVELOPMENT OF ALTERNATIVE ENERGY SUPPLIES IN THE CONSUM- 
ING COUNTRIES, AND MEANINGFUL STEPS TO CURB THE HIGH RATE 
OF ENERGY CONSUMPTION BY THE US." 
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